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Defin i tion of a fine wine
In aca demic lit er at ure, there is no pre cise defin i tion of a fine wine.
In vestable fine wines are re stric ted to the 25 best Bor deaux wines and a
minor ity of wines from other re gions (Aus tralia, Bur gundy, Cali for nia, Italy,
Por tugal, Spain) (Mil ner, 2011).
These wines can be sold in well- known auc tion houses.
They have achieved a kind of 'blue chip' status.
About 90% of Liv- ex turnover is from Bor deaux wines and more than half of
it is con cen trated on the five first growths.
Fine wine is an in vest ment with a po ten tial re turn, as op posed to a non- fine
wine that they name a “nor mal wine” 1.
See the lit er at ure re view of the dy nam ics of the fine wine re turns 2.
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Fig ure 1.

Im port ance of Asian and Chinese
wealth
Ac cord ing to Knight Frank's 2018 An nual Re port on Global Wealth, wealth
cre ation has been dom in ated by emer ging eco nom ies, par tic u larly Asia.
The highest pop u la tion net worth growth rates in 2017 were re cor ded by
China (14%), India (9%) and Singa pore (8%).
In ab so lute terms, China ex per i enced the second largest in crease in the
num ber of wealthy house holds, with an in crease of nearly 46,000 house holds
in one year, i.e. 373,000 wealthy house holds, al most as many as Ger many
(375,000).
There are 207,350 house holds in China with more than US$5 mil lion in 2017, a
96% in crease between 2012 and 2017, com pared to 56% in India, 43% in Hong
Kong, 41% in Korea and 5% in Singa pore.
In Asia, there are 686,820 house holds with more than US$5 mil lion in 2017, an
in crease of 39% between 2012 and 2017.
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Fig ure 2.

Lux ury in vest ments
This fast- growing af flu ent class has dis covered lux ury products and col lect ‐
ibles as a way to dif fer en ti ate them selves and trans mit their new status to the
out side world.
It fa vors pres ti gi ous ob jects such as jew elry, works of art, pre cious metals,
clas sic cars and fine wines.
The Chinese and Hong Kong wealthy house holds hold 17% and 14% of their
total as sets re spect ively in col lect ibles and lux ury items 3.
The wine mar ket is aimed at a wide range of cus tom ers and all their needs.
It ranges from re l at ively cheap bulk wine for daily con sump tion, found in
most su per mar kets, to fine wine that is more ex pens ive and rarer to find.
Great fine wines are gen er ally lim ited to the 25 best Bor deaux wines and a
minor ity of wines from other re gions or coun tries 4.
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Fig ure 4.

China’s Wine Mar ket Con sumer
Pref er ences
Sev eral factors ex plain the in creased in terest in fine wines and the in crease
in their con sump tion in China.
In creased eco nomic and polit ical open ness has led the pop u la tion to adopt
West ern life style traits.
At the same time, Chinese gov ern ment policies have changed con sumer be ‐
ha vior by pro mot ing a health ier con sump tion of red wine than tra di tional
rice wine.
Fi nally, bet ter edu ca tion and higher in comes have led to the emer gence of a
new well- off and edu cated class that likes good wine 5.

Brief lit er at ure re view?
Only one paper on this topic.
Mas set, Weis skopf, Faye, Le Fur (Emer ging Mar kets Re view, 2016 6).
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Between 2008 and 2014, fine wines are on av er age sold at 19% more ex pens ‐
ive at auc tions in Hong Kong than in other major mar kets around the world.
This premium is not uni form and is more pro nounced for wines with per fect
Parker scores and the most fam ous châteaux.
How ever, the premium de creased through out the es tim a tion period in dic at ‐
ing the in crease in Chinese know ledge of fine wines.
In ad di tion, fine wine is an in ter est ing al tern at ive asset for wealthy Chinese
as well as a pop u lar con sumer good (See Out re ville and Le Fur (2020 7) for a
lit er at ure re view of the he donic price func tions and wine price de term in ‐
ants).

Data base
Auc tion sales in Hong Kong over the period April 2013- September 2017
Acker Mer all & Con dit, Bon hams, Christie’s, So theby’s, Zachy’s Wine
5 First Growths: Haut- Brion, Lafite Roth schild, La tour, Mar gaux, Mouton
Roth schild
Bottle stand ard
6,832 sales and 84,808 bottles rep res ent ing more than 50 mil lion US dol lars.
84% are sold in ori ginal wooden case that guar an tee the au then ti city of the
bottles.
We are look ing to de term ine how the de mand for Bor deaux fine wines in
Hong Kong has evolved since the 2012 fin an cial crisis.
We only use vin tages since 1945. Only stand ard bottles are re tained rep res ‐
ent ing sales, bottles and a total of more than US dol lars.
The most ex pens ive bottle is a 1945 Mouton Roth schild sold at So theby's in
Janu ary 2015 for $47,775.

Ob ser va tions and av er age
The av er age price over the en tire study period was $734.
The first graph com pares the av er age an nual prices of all sales and those of
the first 5 First Growths.
The second graph shows the num ber of sales made each year (2013 and 2017
being par tial).
The other graphs present prices by chat eau as well as by vin tage.
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Fig ure 5.

Fig ure 6.
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Fig ure 7.

Fig ure 8.

Fig ure 9.
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Fig ure 10.

Fig ure 11.

Con clu sions
Sales and av er age prices of Bor deaux fine wines have de clined in re cent
years, cer tainly to the be ne fit of other re gions (Bur gundy, Rhône, Italy, Cali ‐
for nia, etc.) and/or other as sets.
How ever, with the ex cep tion of a few vin tages, the prices of the wines with
the highest rat ings are gen er ally stable over time.
We can con clude that there is also a bet ter know ledge of the fine wine mar ‐
ket by Chinese in vestors
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English
In this present a tion, we ana lyze the Chinese de mand for fine wines. First of
all, we present what the aca demic lit er at ure says about the defin i tion of fine
wine. Then, we show the im port ance of Asian and es pe cially Chinese rich‐ 
ness. These wealthy house holds are will ing to in vest in lux ury as sets and
par tic u larly in fine wines. In this con text, we also present con sumer pref er‐ 
ences in the Chinese wine mar ket. Al though Chinese de mand for fine wines
is grow ing, there is al most no aca demic lit er at ure on this sub ject. Next, we
present our data base of the five first growths of Bor deaux over the 2013-
2017 period. The first ex plor at ory stat ist ical ana lyses in dic ate that the
volumes traded are im port ant and that the av er age prices of the dif fer ent
wines seem to evolve in a sim ilar way. The Chinese auc tion mar ket for fine
Bor deaux wines seems to have been dy namic over the period stud ied.
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Français
Dans cette pré sen ta tion, nous ana ly sons la de mande chi noise en ma tière de
vins fins. Tout d'abord, nous pré sen tons ce que dit la lit té ra ture aca dé mique
sur la dé fi ni tion du vin fin. En suite, nous mon trons l'im por tance de la ri‐ 
chesse dans les mondes asia tiques et sur tout chi nois. Ces mé nages aisés
sont prêts à in ves tir dans des biens de luxe et no tam ment dans les vins fins.
Dans ce contexte, nous pré sen tons éga le ment les pré fé rences des consom‐ 
ma teurs sur le mar ché chi nois du vin. Bien que la de mande chi noise de vins
fins soit en aug men ta tion, il n'existe pra ti que ment au cune lit té ra ture aca‐ 
dé mique sur ce sujet. En suite, nous pré sen tons notre base de don nées sur
les cinq pre miers crus de Bor deaux sur la pé riode 2013-2017. Les pre mières
ana lyses sta tis tiques ex plo ra toires in diquent que les vo lumes échan gés sont
im por tants et que les prix moyens des dif fé rents vins semblent évo luer de
ma nière si mi laire. Le mar ché chi nois des en chères de grands vins de Bor‐ 
deaux semble avoir été dy na mique sur la pé riode étu diée.

Mots-clés
demande chinoise, vin fin, gestion de patrimoine

Keywords
chinese demand, fine wine, wealth management

Eric Le Fur
INSEEC School of Business & Economics, Bordeaux

https://preo.u-bourgogne.fr/territoiresduvin/index.php?id=2306

